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AUSTIN – A big chunk of the school property tax relief approved by lawmakers two 
years ago has been wiped out by higher property appraisals and unprecedented tax hikes 
by cities and counties, according to a new study by a leading tax research foundation.  

But the study by the Texas Taxpayers and Research Foundation also said property tax 
bills would have been much higher – as much as $7 billion statewide – if the Legislature 
had not revamped the school funding system and cut the maximum school property tax 
rate by a third.  

"Several factors have combined to obscure the $7 billion tax cut," said Dale Craymer, 
president of the TTARA Research Foundation and author of the study, referring to the tax 
reform package of 2006 that reduced school property taxes and replaced the revenue with 
higher taxes on business and smokers.  

Among the factors his study cited were rising property appraisals – the "highest in recent 
memory" in 2006 and 2007 – and "accelerated" property tax increases by cities, counties 
and special districts such as community college and hospital districts.  

Another factor was the discretion that lawmakers gave school districts to slightly raise 
their property tax rates for local enrichment programs. A total of 1,006 of the state’s 
1,026 districts used that discretion to raise their rates above the $1 rate (per $100 in 
valuation) originally set by the Legislature.  

Most of the increases were to $1.04, the highest allowed without voter approval. Another 
121 districts received voter approval to go above $1.04 – many of those going to the 
maximum allowable rate of $1.17. In addition, many districts collected more to pay off 
bonds for school construction.  

The TTARA study said that Texans are paying $1.7 billion more in property taxes today 
than they did in 2005 because of all those factors. But Mr. Craymer said it could have 
been worse.  

"Texans may not like their property tax bills today, but the fact is those tax bills would 
have been much, much higher without the tax relief initiative," he said.  
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